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AMERICAN LOCOMOTIVE COMPANY 


GENERAL OFFICES OF THE COMPANY 
30 Church Street, New York 

TRANSFER AGENTS AND DIVIDEND 
DISBURSING AGENTS 

Bankers Trust Company, 16 Wall Street, New York 


REGISTRAR OF STOCK 

The Guaranty Trust Company of New York 
140 Broadway 


LOCATION OF PLANTS 


Schenectady Works 

Brooks Works 

Richmond Works 

Montreal Works 

Chester Works —Steel Castings 

Accessories Plant 


Schenectady, New York 
Dunkirk, New York 
Richmond, Virginia 
Montreal, Canada 
Chester, Pennsylvania 
Richmond, Virginia 
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AMERICAN LOCOMOTIVE COMPANY 
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DIRECTORS 


Lewis L. Clarke 

New York 

Joseph Davis 

New York 

Joseph B. Ennis 

New York 

Frederick F. Fitzpatrick 

New York 

Duncan W. Fraser 

New York 

John W. Griggs 

Paterson, New Jersey 

Charles Hayden 

New York 

Alexander S. Henry 

New York 

George B. Motheral 

Pittsburgh, Pa. 

Seward Prosser 

New York 

W. Spencer Robertson 

New York 

Frederick H. Stevens 

Cazenovia, New York 

Albert H. Wiggin 

New York 

William H. Woodin 

New York 

EXECUTIVE 

COMMITTEE 

William H. Woodin 

Frederick F. Fitzpatrick 

Charles Hayden 

Lewis L. Clarke 

Albert H. Wiggin 

OFFICERS 

William H. Woodin 

Chairman of the Board 

Frederick F. Fitzpatrick 

President 

Joseph Davis 

Vice-President and Comptroller 

Joseph B. Ennis 

Vice-President, Engineering 

Duncan W. Fraser 

Vice-President, Manufacturing 

Frank J. Foley 

Vice-President, Sales 

Lester S. Carroll 

Vice-President, Purchases 

W. Spencer Robertson 

Secretary 

J. Oakley Hobby, Jr. 

Treasurer 

Harry Fulton 

Assistant Comptroller 

John D. Finn 

Assistant Secretary 

Philip F. Walkley 

Assistant Treasurer 
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MONTREAL LOCOMOTIVE WORKS, Limited 
Canadian Pacific Express Building 
Montreal, Canada 


DIRECTORS 

Charles C. Ballantyne 
Lewis L. Clarke 
Joseph Davis 
Frederick F. Fitzpatrick 
Duncan W. Fraser 
Sir Charles B. Gordon 
Charles Hayden 
Charles M. Muchnic 
W. Spencer Robertson 
Albert H. Wiggin 
William H. Woodin 


Montreal, Canada 
New York 
New York 
New York 
New York 
Montreal, Canada 
New York 
New York 
New York 
New York 
New York 


EXECUTIVE COMMITTEE 

William H. Woodin 

Frederick F. Fitzpatrick Charles Hayden 

Lewis L. Clarke Albert H. Wiggin 


OFFICERS 


William H. Woodin 
Frederick F. Fitzpatrick 
Joseph Davis 
Joseph B. Ennis 
Duncan W. Fraser 
Frank J. Foley 
Charles M. Muchnic 
Lester S. Carroll 
W. Spencer Robertson 
J. Oakley Hobby, Jr. 
Harry Fulton 
John D. Finn 
Philip F. Walkley 


Chairman of the Board 
President 

Vice-President and Comptroller 
Vice-President, Engineering 
Vice-President, Manufacturing 
Vice-President , Domestic Sales 
Vice-President, Foreign Sales 
Vice-President, Purchases 
Secretary 
T reasurer 
Assistant Comptroller 
Assistant Secretary 
Assistant Treasurer 


4 







RAILWAY STEEL-SPRING COMPANY 
30 Church Street, New York 


DIRECTORS 


Frederick F. Fitzpatrick 

New York 

Frank J. Foley 

New York 

Alexander S. Henry 

New York 

Edward McCormick 

New York 

William H. Woodin 

New York 


OFFICERS 


Frederick F. Fitzpatrick 

Chairman of the Board 

Alexander S. Henry 

President 

Edward McCormick 

Vice-President 

Harry S. Banghart 

Treasurer 

Bertram C. Dunn 

Assistant Treasurer 

Melville B. Parker 

Secretary 

Chester K. Shreve 

Assistant Secretary 


LOCATION OF PLANTS 

Steel Tire and Steel-Tired Wheel Plants 

Latrobe Works Latrobe, Pa. 

Inter-Ocean Works Chicago Heights, Ill. 


Spring Plants 


French Works 
St. Louis Works 
Chicago Works 
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Latrobe, Pa. 
East St. Louis, Ill. 
Chicago Heights, Ill. 






CANADIAN STEEL-TIRE AND WHEEL COMPANY, Ltd. 
Canadian Pacific Express Building 
Montreal, Canada 


DIRECTORS 

Harry S. Banghart 
Frederick F. Fitzpatrick 
Frank J. Foley 
Alexander S. Henry 
Edward McCormick 


New York 
New York 
New York 
New York 
New York 


OFFICERS 


Frederick F. Fitzpatrick 
Alexander S. Henry 
Edward McCormick 
Harry S. Banghart 
Bertram C. Dunn 
Melville B. Parker 
Chester K. Shreve 


Chairman of the Board 
President 
Vice-President 
T reasurer 
Assistant • Treasurer 
Secretary 
Assistant Secretary 


LOCATION OF PLANT 
Montreal Works Montreal, Canada 
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AMERICAN LOCOMOTIVE SALES 
CORPORATION 
30 Church Street, New York 


DIRECTORS 


Joseph Davis 

New York 

Frederick F. Fitzpatrick 

New York 

J. Oakley Hobby, Jr. 

New York 

Charles M. Muchnic 

New York 

William H. Woo din 

New York 


OFFICERS 


William H. Wood in 
Frederick F. Fitzpatrick 
Charles M. Muchnic 
Joseph Davis 
W. Spencer Robertson 
J. Oakley Hobby, Jr. 
Alexander M. Hamilton 
Harry Fulton 
John D. Finn 
Philip F. Walkley 


Chairman of the Board 
President 
Vice-President 
Vice-President and Comptroller 
Secretary 
Treasurer 
Assistant Vice-President 
Assistant Comptroller 
Assistant Secretary 
Assistant Treasurer 
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CONDENSED INCOME ACCOUNT OF THE 
AMERICAN LOCOMOTIVE COMPANY 
and its subsidiaries 

For the year ended December 31, 1926 

Net earnings from all sources:— 

After deducting manufacturing, maintenance 

and administrative expenses. $10,352,193.47 

Depreciation on plants and equipment. 1,511,954.40 

$8,840,239.07 

Accrual for Federal taxes. 824,300.00 

Profit for the year. $8,015,939.07 

Dividends—Preferred stock .$2,280,208.90 

Common stock . 5,620,000.00 7,900,208.90 

Surplus. $115,730.17 
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To the Stockholders: 


The Board of Directors submits the report of the business of the 
company for the fiscal year ended December 31, 1926. 

On May 14, 1926, pursuant to the plan of reorganization ap¬ 
proved by the stockholders of American Locomotive Company and 
Railway Steel-Spring Company at meetings held on April 20 and 21 
respectively, the Locomotive Company acquired all the property and 
assets of the Spring Company, assuming all its debts and liabilities, 
and the stockholders of the Spring Company became entitled to 
receive one share of the preferred stock of the Locomotive Company 
for each one share of the preferred stock of the Spring Company and 
two-thirds of a share of the common stock of the Locomotive Com¬ 
pany for each one share of the common stock of the Spring Company 
held by them respectively, for which purpose the capital stock of the 
Locomotive Company was increased from 250,000 to 385,000 shares 
of preferred stock and from 500,000 to 770,000 shares of common 
stock. 

As a part of the plan of reorganization, Frederick F. Fitzpatrick, 
Alexander S. Henry, George B. Motheral and Seward Prosser, 
directors of the Railway Steel-Spring Company, were elected direc¬ 
tors of the American Locomotive Company, William H. Woodin 
was appointed Chairman of the Board and Frederick F. Fitzpatrick, 
who had been President of the Railway Steel-Spring Company, was 
appointed President of the Locomotive Company. 

Mr. F. F. Fitzpatrick was also appointed Chairman of the 
Board and Mr. A. S. Henry President of the Railway Steel-Spring 
Company, which business will be continued as a separate operating 
unit. 

The condensed income account for the 12 months ended Decem¬ 
ber 31, 1926, as shown on the opposite page, includes the financial 
results from the operations of the Railway Steel-Spring Company 
from May 14, 1926, when such business was acquired by the Loco¬ 
motive Company, to December 31, 1926. 
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The net profits available, after deducting depreciation of 
$1,511,954.40 on the company’s plants and equipment and United 
States and Canadian income taxes, amounted to $8,015,939.07. There 
was expended for additions and betterments to the plants of the 
company during the twelve months period $560,478.92. 

Although the years operations showed a substantial improve¬ 
ment as compared with 1925, the rate of production of the plants 
during 1926 was considerably below their capacity. Published reports 
indicate that the railroads have in mind for 1927 liberal appropria¬ 
tions for improvements, a large part of which will be expended for 
equipment and it is, therefore, not unreasonable to expect that your 
company’s operations for the coming year will prove satisfactory. 

During the year there were paid four regular quarterly dividends 
of $1.75 each per share on the preferred stock, the dividends on the 
preferred stock issued during the second, third and fourth quarters in 
connection with the reorganization plan being accrued from the date 
of issue to the end of the respective quarters. There was also paid 
on the common stock a dividend of $2.00 per share on 500,000 shares 
in the first quarter, and a dividend of $2.00 per share on 770,000 
shares in each of the succeeding quarters. 

The excess of current assets over current liabilities on December 
31, 1926, was $50,679,061.67. The company had no loans payable 
and had in its Treasury $32,794,330.34 in cash and marketable secur¬ 
ities, of which $17,830,086.56 was in United States Government 
obligations, $6,183,940.37 in Railroad Equipment Trust Certificates, 
$2,550,887.17 in bonds of the Canadian Government and $6,023,- 
391.24 in cash on hand and in banks. 

The annual physical inventory of materials and supplies was 
taken at the close of the year and priced at cost or market, whichever 
was lower. 

In accordance with the company’s policy of concentrating the 
manufacture of locomotives at the larger and more modern locomo¬ 
tive plants, the Cooke plant at Paterson, N. J., was permanently 
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closed down during the year and is in process of being dismantled. 
Locomotives heretofore produced at the Cooke plant will, in the 
future, be manufactured at the Schenectady plant. 

Effective January 1, 1927, Mr. F. J. Foley was appointed Vice- 
President in charge of Domestic Sales of the American Locomotive 
Company. 

The past year has witnessed many remarkable records in freight 
handling by the railroads of the country. Efficient railway manage¬ 
ment is entitled to full credit for this performance. At the same 
time the modern steam locomotive contributed its part in no small 
degree. Your company is fully aware of the fact that progressive 
railway management of today demands the use of the most modern 
and efficient power units, and progress is steadily being made in the 
further development of the steam locomotive with this in view. Con¬ 
tinued interest is being manifested in the three-cylinder locomotive 
brought out by this company, and during the past year a number of 
additional locomotives of this type were built and are giving very 
satisfactory service. 

As a part of this report will be found a consolidated general 
balance sheet as of December 31, 1926, condensed income account and 
the certificate of Leslie, Banks & Company, Chartered Auditors. 

Respectfully submitted for the Board of Directors, 

F. F. Fitzpatrick, 

President. 


February 24th, 1927. 
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CONSOLIDATED GENERAL BALANCE SHEET 
of the American Locomotive Company and Subsidiaries 
(Includes Railway Steel-Spring Company and Montreal Locomotive 
Works, Limited, etc.) 

As of December 31, 1926. 

ASSETS 

Cost of property (les9 depreciation reserves—$13,060,647.39) $58,920,027.71 

Sundry investments .,. 2,699,795.60 

Current assets— 

Cash on hand and in banks. $4,523,391.24 

Call loans . 1,500,000.00 

United States Treasury certificates and notes. 2,610,125.00 

United States Liberty Loan bonds. 4,101,718.75 

United States Treasury bonds. 11,118,242.81 

Railroad Equipment Trust certificates . 6,183,940.37 

Stocks . 206,025.00 

Dominion of Canada War and Refunding Loan bonds... 2,550,887.17 

Total Cash and Marketable securities. $32,794,330.34 


Accounts receivable . $12,401,291.94 

Bills receivable . 3,040,692.97 

Accrued interest . 431,749.35 


Total Accounts and Bills receivable. $15,873,734.26 

Less Reserves for doubtful accounts. 1,499,851.37 


$14.373,882.89 

Inventories— 

Materials and supplies . $4,879,721.57 

Contract work in process . 1,827,632.67 

Locomotives and other finished products. 1,132,109.02 

Total Inventories . $7,839,463.26 

Total Current assets . $55,007,676.49 

Sundry deferred charges . 188,433.65 

$116,815,933.45 
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CONSOLIDATED GENERAL BALANCE SHEET < c °n’t.) 

LIABILITIES 

Capital stock— 

Preferred (par value $100.00 per share) 

Authorized 385,000 shares. $38,500,000.00 

Unissued 1,104 shares. 110,400.00 


Outstanding 383,896 shares.. $38,389,600.00 

Common—Authorized and issued—770,000 shares—no 
par value . 38,500,000.00 


$76,889,600.00 

Bonded debt of constituent company— - 

Richmond Locomotive and Machine Works, due April 

1, 1929 .... 432,000.00 

Due account of purchase of Railway Steel-Spring Company 
assets—to be liquidated as Locomotive Company preferred 
stock is issued in exchange for Spring Company preferred 112,056.00 
Current liabilities— 

Accounts payable . $3,039,785.07 

Unclaimed interest and dividends. 7,074.25 

Sundry accrued expenses . 151,256.19 

i Reserves for United States and Canadian income taxes.. 972,755.92 
Miscellaneous reserves . 157,743.39 


Total Current liabilities . $4,328,614.82 


Reserves for contingencies including accident indemnity and 

other items . 3,159,471.67 

Reserves for additions and betterments. 1,215,451.88 

Surplus— 

Earned surplus brought forward December 31, 1925.... $16,396,385.54 
Profit from operations January 1 to December 31, 1926.. 8,015,939.07 


Total Earned surplus . $24,412,324.61 

Surplus acquired through purchase of Railway Steel- 
Spring Company of New Jersey. 14,166,623.37 


Total Surplus . $38,578,947.98 

Deduct dividends— 

Preferred stock . $2,280,208.90 

Common stock . 5,620,000.00 7,900,208.90 


Surplus December 31, 1926. $30,678,739.08 


$116,815,933.45 


IV e have examined the books of account and record of THE AMERICAN 
LOCOMOTIVE COMPANY and its Subsidiary Companies as of December 
31, 1926, and IVE HEREBY CERTIFY that , in our opinion , the above 
Consolidated General Balance Sheet correctly sets forth the financial condi¬ 
tion of the combined companies and the accompanying Condensed Income 
Account is correct. 

LESLIE, BANKS & CO., 

Accountants. 

New York, February 14, 1927. 
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CAPITALIZATION 


Capital Stock 

Preferred (par value $100 per share) 

Authorized — 385,000 shares. $38,500,000.00 

Unissued — 1,104 shares. 110,400.00 

Outstanding 383,896 shares. $38,389,600.00 

Common (no par value) 

Authorized and outstanding—770,000 shares.. 38,500,000.00 

Total . $76,889,600.00 


Bonded debt 

The American Locomotive Company has no funded debt 
and, under the terms of its certificate of incorpora¬ 
tion, is prohibited from mortgaging its property, 
except by purchase money mortgage, without either 
the written assent or the affirmative vote in person or 
by proxy, at a meeting duly called, of the holders of 
two-thirds of its preferred stock then issued and out¬ 
standing. 

All of the property controlled by this company is unin¬ 
cumbered, except in the following instance: 


On the Richmond Works, Richmond, Fa. 

Richmond Locomotive and Machine Works, Con¬ 
solidated mortgage gold bonds. Issued April 1, 

1889; will mature April 1, 1929. Interest six per 
cent., payable April 1, and October 1, at 30 Church 
Street, New York. These bonds contain no tax 
free covenant .$432,000.00 
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